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Market Commentary:  

• The SGD SORA OIS curve traded higher yesterday, 
with shorter tenors trading flat to 1bps higher, 
belly tenors and 10Y trading 2bps higher. 

 

• Flows in SGD corporates were moderate, with 
flows in BACR 5.4%-PERP, STANLN 5.3%-PERP, 
BNP 3.95% '35s. 

 

• Issuance of Asiadollar bonds was sluggish as 
investors anticipated important US inflation data.  

 

• Bloomberg Asia USD Investment Grade spreads 
remained flat at 76bps while Bloomberg Asia USD 
High Yield spreads tightened by 8bps to 450bps. 
(Bloomberg, OCBC) 

 

• There were no new Asiadollar mandates 
yesterday. 
 

Credit Summary:  

• Industry Outlook – Airlines: The International Air 
Transport Association (“IATA”) announced its 
financial outlook for the global airline industry for 
2025. 

 

• Industry Outlook - Financial Institutions, UBS 
Group AG ("UBS"), Barclays PLC ("Barclays"), DBS 
Group Holdings Ltd ("DBS"), Standard Chartered 
PLC ("StanChart"): UBS is reportedly restructuring 
its US wealth management business, moving from 
two divisions to six with four regional units, one 
for international clients and a wealth advice 
centre.  

 

• AIMS APAC REIT (“AAREIT”): AIMS APAC REIT 
Management Limited (the “REIT Manager”) as 
manager of AAREIT announced that HSBC 
Institutional Trust Services (Singapore) Limited, as 
trustee of AAREIT has entered into a sales and 
purchase agreement with Crown Worldwide Pte 
Ltd for the proposed divestment of 3 Toh Tuck 
Link (factory with ancillary office building) in 
Singapore at a sale price of ~SGD24.4mn. 

 

• Keppel Real Estate Investment Trust (“KREIT”): 
Keppel REIT Management Limited, as REIT 
Manager of KREIT announced that the lease 
renewable of DBS Bank Ltd, a key tenant at Marina 
Bay Financial Centre (“MBFC”) in Singapore. 

 

• Keppel Infrastructure Trust ("KIT"): Keppel 
Infrastructure Fund Management Pte Ltd (the 
"Trustee-Manager"), acting in its capacity as 
trustee-manager of KIT clarified that 
notwithstanding the approvals granted by the 
PUB, any and all rights and interest of the Trustee-
Manager (and in turn the unitholders) derived 
from Keppel Marina East Desalination Plant 
remain at all times subject to the rights, powers, 
discretions and remedies of PUB, pursuant to the 
Water Purchase Agreement and/or the PU Act.  
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Credit Headlines:  
Industry Outlook – Airlines 

• The International Air Transport Association (“IATA”) announced its financial outlook for the global airline 
industry for 2025. The IATA expects profitability to strengthen somewhat in 2025 amidst ongoing costs and 
supply chain challenges.  

• Net profits are expected to be USD36.6bn in 2025 with net profit margin at 3.6%. 2024 net profit is expected 
at USD31.5bn with net profit margin at 3.3%. 

• Average net profit per passenger is expected to be USD7.0 in 2025.  

• The industry revenues are expected to be USD1.007 trillion, increasing 4.4% y/y and will be the first time 
revenue reaches the USD1.0 trillion mark. Expenses are expected to be at USD940bn. 

• Passenger numbers are expected to reach 5.2bn in 2025, increasing by 6.7% y/y while cargo volumes are 
expected to reach 72.5mn tonnes, increasing by 5.8% y/y. (IATA) 

 
Industry Outlook – Financial Institutions, UBS Group AG (“UBS”), Barclays PLC (“Barclays”), DBS Group Holdings Ltd 
(“DBS”), Standard Chartered PLC (“StanChart”)  

• UBS is reportedly restructuring its US wealth management business, moving from two divisions to six with 
four regional units, one for international clients and a wealth advice centre.  

▪ The change is to improve UBS’s wealth management business performance and profitability with the 
US seen as a key growth engine going forward together with the larger US investment bank after the 
acquisition of Credit Suisse Group AG.  

▪ As part of the restructure, UBS will focus on both not quite ultra-wealthy clients as well as affluent 
clients with the creation of a new Ultra-High New Worth Plus segment for clients with assets of more 
than USD50mn.  

• Similarly, Barclays held a Private Bank and Wealth Management business deep dive yesterday where it shared 
plans to grow the mass affluent business in the UK including an increase in the number of advisers in its UK 
business by 50% over the next two years.  

▪ This is part of Barclays wider focus on growing its market share in the UK as part of its new three-year 
plan announced in February 2024 with recent acquisitions and divestments in line with management’s 
intention to allocate capital to better returning businesses that includes Barclays UK, UK Corporate 
Bank and Private Bank and Wealth Management.  

• The above moves follow other recent announcements of Financial Institutions growing their Wealth 
Management businesses.  

▪ DBS is aiming to double fees from wealth management by 2027 while at its recent investor day, 
StanChart re-emphasised that the bank aims to attract USD200bn in new assets over the next five 
years and expand its relationship-manager team by 50% by 2028. StanChart is also doubling their 
investment in wealth management to USD1.5bn over two years with a focus towards affluent and 
international banking clients and a restructuring its mass retail client segment to drive further growth 
following record performance in Wealth Solutions. (Wall Street Journal, Reuters, BBG, Citywire, OCBC) 

 
AIMS APAC REIT (“AAREIT”)  

• AIMS APAC REIT Management Limited (the “REIT Manager”) as manager of AAREIT announced that HSBC 
Institutional Trust Services (Singapore) Limited, as trustee of AAREIT has entered into a sales and purchase 
agreement with Crown Worldwide Pte Ltd for the proposed divestment of 3 Toh Tuck Link (factory with 
ancillary office building) in Singapore at a sale price of ~SGD24.4mn. This is a small disposal compared to 
AAREIT’s total asset of SGD2.3bn as at 30 September 2024.  

• The sales price represents a 32.5% premium to the property’s valuation as at 31 March 2024.  

• The net proceeds may be reinvested to support AAREIT’s growth initiatives including potential new 
acquisitions, asset enhancement initiatives or future redevelopment projects. (Company) 
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Keppel Real Estate Investment Trust (“KREIT”)  

• Keppel REIT Management Limited, as REIT Manager of KREIT announced that the lease renewable of DBS Bank 
Ltd, a key tenant at Marina Bay Financial Centre (“MBFC”) in Singapore. DBS will continue a six year lease 
commencing on 22 December 2024.  

• KREIT owns a 33.3%-stake in MBFC.  

• KREIT disclosed in its 3Q2024 business update that by committed attributable gross rent, DBS is KREIT’s 
second largest tenant contributing 4.5%. (Company, OCBC) 

. 
Keppel Infrastructure Trust (“KIT”)  

• Keppel Infrastructure Fund Management Pte Ltd (the “Trustee-Manager”), acting in its capacity as trustee-
manager of KIT clarified that notwithstanding the approvals granted by the PUB, any and all rights and interest 
of the Trustee-Manager (and in turn the unitholders) derived from Keppel Marina East Desalination Plant 
remain at all times subject to the rights, powers, discretions and remedies of PUB, pursuant to the Water 
Purchase Agreement and/or the PU Act.  

• As we raised previously, based on our past observations of developments in the sector, the adherence to 
operations, maintenance and financial standing is of utmost important in maintaining the valuation of water-
related assets as we expect the concession awarding party (in this case the PUB) to have rights to takeover 
the asset in scenario of non-adherence.  

• KIT is in the progress of buying an economic interest in the Keppel Marina East Desalination Plant. (Company, 
OCBC) 
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New Issues:  
 

Date 
 

Issuer Description Currency Size (mn) Tenor Final Pricing 

10 
Dec 

Anhui Xihu Investment Holding 
Group Co Ltd 

Fixed USD 121 3Y 7.5% 

10 
Dec 

Cagamas Global PLC (guarantor: 
Cagamas Bhd) 

Fixed SGD 150 2Y 3% 
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Key Market Movements 

 
11-Dec 

1W chg 
(bps) 

1M chg 
(bps) 

  
11-Dec 1W chg 1M chg 

iTraxx Asiax IG 69 -3 -1 Brent Crude Spot ($/bbl) 72.6 0.4% 1.1% 

    Gold Spot ($/oz) 2,699 1.9% 3.1% 

iTraxx Japan 52 -- 1 CRB Commodity Index 290 1.6% 4.1% 

iTraxx Australia 64 -1 0 
S&P Commodity Index - 
GSCI 

539 0.7% 1.6% 

CDX NA IG 47 0 0 VIX 14.2 6.6% -5.3% 

CDX NA HY 109 0 0 US10Y Yield 4.24% 6bp -7bp 

iTraxx Eur Main 54 -2 0        

iTraxx Eur XO 293 -3 3 AUD/USD 0.639 -0.7% -2.9% 

iTraxx Eur Snr Fin 60 -2 1 EUR/USD 1.053 0.2% -1.2% 

iTraxx Eur Sub Fin 107 -4 2 USD/SGD 1.341 0.2% -0.5% 

    AUD/SGD 0.857 0.9% 2.4% 

           

USD Swap Spread 
10Y 

-49 -2 -2 ASX200 8,356 -1.3% 1.1% 

USD Swap Spread 
30Y 

-82 -3 -3 DJIA 44,248 -1.0% -0.1% 

    SPX 6,035 -0.2% 0.6% 

 China 5Y CDS 61 -2 -1 MSCI Asiax 725 0.9% -1.2% 

Malaysia 5Y CDS  43 -1 3 HSI 20,343 3.0% -0.4% 

Indonesia 5Y CDS 72 -1 3 STI 3,793 -0.2% 1.4% 

Thailand 5Y CDS 39 0 2 KLCI 1,602 -0.7% -0.4% 

Australia 5Y CDS 11 1 -2  JCI 7,521 2.7% 3.5% 

     EU Stoxx 50 4,952 1.5% 2.0% 

  Source: Bloomberg 
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